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{ƻǳǊŎŜΥ bŀǘƛƻƴŀƭ /ŜƴǘŜǊ ŦƻǊ aƛǎǎƛƴƎ ŀƴŘ 9ȄǇƭƻƛǘŜŘ /ƘƛƭŘǊŜƴΣά/ƘƛƭŘ aƻƭŜǎǘŜǊǎΥ ! 
.ŜƘŀǾƛƻǊŀƭ !ƴŀƭȅǎƛǎΣέ ōȅ YŜƴƴŜǘƘ ±Φ [ŀƴƴƛƴƎΣ tŀƎŜǎ мпрΣ мсмΣ ŀƴŘ тлΦ 2 



Unverified Part I:   
The PSU Settlement Process 

 
 

ά[ƻƪƳŀƴ declined to answer questions about what steps the university 
took to verify abuse claims during the settlement process...The university 
hired settlement experts Kenneth Feinberg and Michael Rozen to handle 
the claims. Feinberg declined comment. Rozen did not respond to an 
email from the APΦέ 
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Background 
× Nov 30, 2011:  John Doe A sued PSU, et al, for abuse inflicted by Jerry 

Sandusky circa 1992-1994. 

× Jan 6, 2012: PSU filed coverage claim with PMA. 

× Jan 30, 2012:  PMA Insurance informed PSU it was not covered for 
abuse/molestation incidents under its 1992 policy. 

× Jan 31, 2012:  Then PSU President Erickson appeared to discuss the  
case and possible use of Hershey Medical Center to support medical 
ōƛƭƭǎ ŦƻǊ ŦƛƭƛƴƎ άōƻŘƛƭȅ ƛƴƧǳǊȅέ ŎƭŀƛƳǎΦ 

 

 

 

 

 

× Feb 15, 2012: PSU sued PMA for coverage. 
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http://www.psu.edu/ur/2012/lawsuit.pdf


Claims Settlement Process 
PSU BOT Committee on Legal & Compliance, (Then) Chair- Ira Lubert 

 

× Process established in October 2012;  Approved July 2013. 
 

Award Structure and Payments 
× Highest payment for claims occurring after February 9, 2001 ς any 

location 
×Moderate payments for claims occurring between May 1998 and 

February 9, 2001. 
× Lowest payment for claims occurring prior to May 1998 on the PSU 

campus. 
× 2013:   $59.6M for 26 claims.  
× 2015:   $33M for 6 claims. 

 
Approvals based on claimants accepting payments within insurance 
coverage limits and the dates of incidents -- not on validity of claims. 
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UNVERIFIED 

 
 

 

×Claims were not considered valid or invalid 
 
"I would like to thank Ken Feinberg and Michael Rozen for their 
efforts to facilitate the settlements.  Their expertise and efforts 
have been invaluable to our ability to reach mutually acceptable 
resolutions in the large majority of the claimsΦά 
 

--Former PSU President, Rodney Erickson 
October 28, 2013 
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× Victim 10 ς claim information VERY DIFFERENT than 
trial testimony.   
 

× Victim 5 ς Received HIGHEST PAYOUT among initial 26 
settlements because of the date of his claim, however 
he was the only victim to make an allegation that was 
NOT BELIEVED by the jury. 
 

× Victim 9 ς after first reaching agreement in principle, 
was refused because of compensation demands.  In 
2015, he became the highest payee after his legal team 
was GRANTED DISCOVERY of the Freeh Source 
materials.  

 
 

 
 
 

Unverified Examples 
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Joel Feller 

Tom Kline 

S.E. Raynes 



Victim 10 ς claims not consistent with testimony 

tǊƻǎŜŎǳǘƻǊΩǎ opening statement  

άΧƘŜ ǿŀǎ ŀ less lengthy ŎƻƴƎŀƭƭŀƴǘ όǎƛŎύΧƻŦ ǘƘŜ ŘŜŦŜƴŘŀƴǘΩǎ but it lasted long enough for 
the defendant to take him downstairs, in a place he would be with children, and both 
perform and have oral sex with himΦέ 

Trial testimony  

Sandusky ǘƻǳŎƘŜŘ ±млΩǎ ƎŜƴƛǘŀƭǎ ǿƘƛƭŜ ǘƻǎǎƛƴƎ ƘƛƳ  ƛƴ ŀ ǎǿƛƳƳƛƴƎ Ǉƻƻƭ in the summer of 
1998  then invited him to a football game  the next fall.  In 1999, V10 committed and 
received oral  sex in a single incident ƛƴ {ŀƴŘǳǎƪȅΩǎ  ƘƻƳŜΦ  /ƻƴǘŀŎǘ ŜƴŘŜŘ ǎƘƻǊǘƭȅ ŀŦǘŜǊΦ 

Trial verdicts ς One count each, all Guilty verdicts  

Counts 7-12:    IDSI (Sandusky performed oral sex) , ISDI (forced to perform oral sex), 
Indecent assault (swimming pool) ,Unlawful Contact with Minors Corruption of a Minor, 

and Endangering the Welfare of a Child:  

Ross Feller Casey Web-site 

In a segment that aired at 11 p.m. Aug. 20, Victim 10 spoke candidly to Action News' 
Wendy Saltzman about how Sandusky groomed him, how he lavished him with gifts and 
affection and became a father figure only to molest him dozens of times over three 
years and then threaten him. Said (Joel)  Feller: "These young men are living not only with 
the fact that they were abused horrifically over a significant period of timeΦέ 
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Victim 5: Paid highest based on date of incident 

Background 

At grand jury, V5 testified incident occurred in 1998. In November 2011, he informed 
police he may have been 2000 janitor incident victim, but then claimed the date to be 
August 2001 at the trial.  The judge instructed the jury that victims abused many years ago 
were not expected to recall specific dates. 

Trial testimony  

V5 met Sandusky in 1999 and began his relationship with Sandusky one year later in 
summer/fall 2000. Victim 5 alleged that he ŘƛŘƴΩǘ ǎƘƻǿŜǊ ǿƛǘƘ {ŀƴŘǳǎƪȅ ǳƴǘƛƭ ŀ ȅŜŀǊ ƭŀǘŜǊ 
and was ŦƻǊŎŜŘ ǘƻ ǘƻǳŎƘ {ŀƴŘǳǎƪȅΩǎ ŜǊŜŎǘ ǇŜƴƛǎ ǘƘŜ ŦƛǊǎǘ ǘƛƳŜ he showered with Sandusky.   
The timing and activities of the workout/shower was inconsistent with other victims, 
who established it as one of their first interactions with Sandusky and that indecent 
contact happened after several shower sessions. 

Trial verdicts  

NOT GUILTY Count 24:   Indecent assault (Sandusky groping in the shower)  

GUILTY Counts 25-27  : Unlawful Contact with Minors, Corruption of a Minor, Endangering 
the Welfare of a Child  

{ǘŀǘŜƳŜƴǘǎ ŦǊƻƳ ±ƛŎǘƛƳ рΩǎ /ƛǾƛƭ !ǘǘƻǊƴŜȅΣ ¢ƻƳ YƭƛƴŜ 

"The incident that involved my client could have and should have been stoppedΦά 

άI can tell you the claims were paid after rigorous vetting and substantiation ƻŦ ŀ ŎƭŀƛƳΦέ 
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Victim 9: ŘƛǎŎƻǾŜǊȅ ƻŦ CǊŜŜƘ {ƻǳǊŎŜ aŀǘŜǊƛŀƭǎ ǿŀǎ άōǊŀǎǎ ǊƛƴƎέ 

Background 

Feinberg Rozen came to agreement in principle with Victim 9 legal team, however they 
would not compromise on payment terms because of the horrific nature of the abuse. 

This became one of the six claims rejected in the initial round of 32. 

Events 

Jan 9, 2015:   Judge Mark Bernstein awarded Victim 9 access to 3.5 million documents 
used in the creation of the Freeh Report.  PSU was to turn over all documents by May 3rd, 
2015 

Apr 9, 2015:   PSU BOT called Special Meeting to vote to on a motion provide undisclosed 
sum of money to settle the Victim 9 lawsuit.   Six alumni-elected trustees argued against 
the motion.   No one who voted for the motion made statements or arguments on the 
motions behalf.  Motion passed 18-6. 

Financial Terms 

!ŎŎƻǊŘƛƴƎ ǘƻ tŜƴƴ {ǘŀǘŜΩǎ нлмр ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΣ  ϷооΦн Ƴƛƭƭƛƻƴ ǿŀǎ ǎǇŜƴǘ ƻƴ 
settlements of claims in 2015.  The PMA lawsuit includes 32 claims, therefore, six claims 
were paid from $33.2 million.   If the other five claimants were paid at or below the 
insurance limits, then ±ƛŎǘƛƳ фΩǎ ǇŀȅƳŜƴǘ  ǿŀǎ ƭƛƪŜƭȅ ƛƴ ǘƘŜ Ϸнл Ƴƛƭƭƛƻƴ ǊŀƴƎŜ. 
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http://www.centredaily.com/latest-news/article40951869.ece/BINARY/PDF of Victim 9 Documents
http://www.centredaily.com/latest-news/article40951869.ece/BINARY/PDF of Victim 9 Documents
http://www.psu.edu/ur/2014/settlement_resolutions_april_2015.pdf


× PSU claims settlement process publicly implied culpability on 
the part of University who were facing charges. 

× Confidentiality of process kept the public from knowing PSU 
ǿŀǎƴΩǘ ŎƭŀƛƳƛƴƎ ŀƴȅ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ŦƻǊ {ŀƴŘǳǎƪȅΩǎ ŎǊƛƳŜǎΦ 

× Victim 9 leveraged PSU through discovery of the Freeh 
Source Materials  to receive an exorbitant payment. 

× Claim payments had nothing to do with validity of claims. 

 
 

 

 

 

 

 

 

SUMMARY 
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The settlement process was the continuation of a public relations  
campaign (by the Board of Trustees) to convict Paterno and former 
PSU ƻŦŦƛŎƛŀƭǎ ƛƴ ǘƘŜ ŎƻǳǊǘ ƻŦ ǇǳōƭƛŎ ƻǇƛƴƛƻƴΣ ƘƻǿŜǾŜǊΧΦ 
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ΧŘǳǊƛƴƎ ǘƘŜ ta! ŎŀǎŜΣ tŜƴƴ {ǘŀǘŜ ŘƛǎǇǳǘŜŘ ǘƘŜ CǊŜŜƘ wŜǇƻǊǘΩǎ 
factual findings.   



 Unverified Part II:  

Media Malpractice 

 
ά{ŜŎƻƴŘ, we cannot find any evidence, related to a settlement or 
otherwise, that an alleged early assault was communicated to Coach 
Paterno. This raises considerable credibility issues as to this press report. 
Others cite assistant coaches that were witnesses or had knowledge ς 
stating it as fact in headlines and text ς even in the face of a denial and 
clear failure to corroborate from the individuals allegedly involved. Other 
stories are clearly incredulous, and should be difficult for any reasonable 
person to believeΦέ 

-- PSU President Eric Barron 
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Glazer ruling started media firestorm  
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× Patriot News reported on 1976 and 1980s allegations, however 
the report did not take use the most basic common sense in 
reporting on the allegations. 

 

× b./Ωǎ ά.ƻƳōǎƘŜƭƭέ report alleging coaches in the late 1980s and 
ŜŀǊƭȅ мффлǎ ǿŜǊŜ ŀǿŀǊŜ ƻŦ {ŀƴŘǳǎƪȅΩǎ ǊŜǇƻǊǘ ǊŜƭƛŜŘ ǳǇƻƴ 
uncorroborated information, according to the PA Solicitor General, 
Bruce Castor.  In addition, the authors did not consider Matt 
{ŀƴŘǳǎƪȅΩǎ ǊŜŎŜƴǘ ōƻƻƪ when slanting the article against PSU. 

 

× /bbΩǎ {ŀǊŀ DŀƴƛƳΣ ǿƘƻ ǿƻƴ ŀ tǳƭƛǘȊŜǊ ǇǊƛȊŜ ŦƻǊ [h/![ ǊŜǇƻǊǘƛƴƎ 
on the Sandusky case in 2012 took a stab at investigative reporting 
and failed miserably.  Her story of a 1971 child abuse report to 
Paterno was simply preposterous.  The only credible part of her 
story that was when the phony victim reported the story to the 
ǇƻƭƛŎŜ ƛƴ нлммΣ ǘƘŀǘ ǘƘŜ ǇƻƭƛŎŜ ŦƻǳƴŘ ǘƘŜ ǎǘƻǊȅ  άǘƻƻ ƛƴŎǊŜŘƛōƭŜ ǘƻ 
ōŜƭƛŜǾŜΦέ 

 

 

 

 

 

 

Unverified Examples 
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Thompson 

Winter 

Ganim 

http://www.pennlive.com/news/2016/05/court_filing_says_joe_paterno.html
http://www.nbcnews.com/news/us-news/sandusky-case-bombshell-did-6-penn-state-coaches-witness-abuse-n569526
http://www.cnn.com/2016/05/06/us/jerry-sandusky-victims-paterno-penn-state/index.html
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Patriot News ς C. Thompson (1976) 

×[ƛƴŜ ƛƴ WǳŘƎŜ DƭŀȊŜǊΩǎ ǊǳƭƛƴƎ ŎƭŜŀǊƭȅ ǎǘŀǘŜŘ ŀƭƭ 
incidents were allegations (not proven). 

×The 1976 allegation defied common sense 
because parents of a  child who was molested by 
anyone, not just Sandusky, would call the police or 
child welfare, not Joe Paterno. 

×Nor would responsible parents ask a child to get 
on the telephone with a stranger (Paterno) to 
discuss what had transpired. 

The Patriot News advanced this story -- in the face 
of logic and common sense -- to generate clicks. 
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NBC ς Tom Winter (Asst. coaches) 

×Solicitor General Bruce Castor stated the reports 
about coaches witnessing abuse were 
uncorroborated and based on hearsay. 
 

''The reports turned out to be double and triple hearsay and 
of no value, with the coaches in question each denying they 
saw anything. So dead ends there all aroundΦϥΨ 

 

NBC ŀŘǾŀƴŎŜŘ ǘƘƛǎΣ ǳƴǾŜǊƛŦƛŜŘΣ ά.ƻƳōǎƘŜƭƭέ ǎǘƻǊȅ 
by leading with a question, then treating the 
allegations as facts.  It also cited a discussion with 
Matt Sandusky about coaches, ƘƻǿŜǾŜǊΧ 
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http://sports.yahoo.com/news/prosecutor-claim-coaches-saw-sandusky-abuse-unreliable-195005190--ncaaf.html


NBC ς Tom Winter (Asst. coaches) 

ΦΦƛǘ ŘƛŘƴΩǘ ŜȄǇƭŀƛƴ ǘƘŜ Ŧǳƭƭ ŎƻƴǘŜȄǘ ƻŦ aŀǘǘ 
{ŀƴŘǳǎƪȅΩǎ ƛƴǘŜǊŀŎǘƛƻƴǎ ǿƛǘƘ ŎƻŀŎƘŜǎΦ   

×Matt Sandusky, on page 10 of his book 
Undaunted, stated that coaches who observed he 
and Jerry wrestling were unaware that abuse was 
occurring. 

άL ƪƴƻǿ ŦǊƻƳ Ƴȅ ƻǿƴ ŜȄǇŜǊƛŜƴŎŜǎ ǿƛǘƘ WŜǊǊȅ ǘƘŀǘ tŜƴƴ {ǘŀǘŜ ƭƻŎƪŜǊ 
rooms had a coded security system where you had to punch in 
numbers before entering, and there was plenty of warning time to 
ƘƛŘŜ ǿƘŀǘ ȅƻǳ ǿŜǊŜ ŘƻƛƴƎ ōŜŦƻǊŜ ŀƴȅƻƴŜ ŎŀƳŜ ƛƴΧΦHe had plenty of 
ǘƛƳŜΧǘƻ ŀǎǎǳƳŜ ƳƻǊŜ ƛƴƴƻŎŜƴǘ ǇƻǎǘǳǊŜǎ ǿƛǘƘ Ƙƛǎ ǾƛŎǘƛƳǎ ǿƘŜƴ 
anyone entered the locker room.  At one point, he even asked an 
adult who entered to count for a pin hold for him on me, and the 
adult complied, seeing it all as innocent, or at least not suspecting 
ŜƴƻǳƎƘ ǘƻ ǊŜǇƻǊǘ ŀƴȅǘƘƛƴƎΦέ 
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NBC ς Winter (Asst. coaches) 
×aŀǘǘΩǎ ŘƛǎŎǳǎǎƛƻƴ ƻŦ ǘƘŜ ŎƻŘŜŘ ǎŜŎǳǊƛǘȅ ǎȅǎǘŜƳ 

and Sandusky assuming more innocent positions 
was confirmed at the trial by Victim 4. 

× The highly publicized PATERNO REPORT also 
ƘƛƎƘƭƛƎƘǘŜŘ {ŀƴŘǳǎƪȅΩǎ ŀōƛƭƛǘȅ ǘƻ ŀōǳǎŜ ŎƘƛƭŘǊŜƴ ƛƴ 
such ways the he had plausible deniability. 

 

NBC had no corroboration of its report on coaches 
and it knew, or should have known, about 
{ŀƴŘǳǎƪȅΩǎ ŀōƛƭƛǘȅ ǘƻ ƪŜŜǇ Ƙƛǎ ŎǊƛƳŜǎ ƘƛŘŘŜƴ όas 
serial offenders do) based on information from the 
public record. 
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